1EAF TOBAGED

Leaf Crop and Prices
Increasing in Turkey

by Halik Tanriverdi

Tobacco is one of the main sources of income for Turkey as an import-
ant export commodity. With an average annual leaf production of 200
thousand tonnes and exports of around 80 to 90 thousand tonnes a year,
Turkey ranks 6th on the world tobacco market. 230 thousand hectares
of land are under tobacco cultivation and most farms are family-run.
Since the dissolution of the monopoly in 1986, Turkey has beenimpor-
ting Virginia and Burley leaf for blended cigarettes, Efforts are being

made to change leaf cultivation to provide this leaf locally.

eaf 'tol:;acco sales of Torkish to-
'  bacco take place between De-

dcember and April. An imperfect
pticing system prevails, Prices on the
leaf tobacco market are determined by
three mechanisms: these are the Tekel
purchases for domestic production,
support purchases to help the farmers
maintain - an adequate income, and
Tekel and private sector purchases for
exports.
Tobacco equals 2 per cent of all ex-
ports from Turkey. The US is the main

customer for Turkish leaf and buys 55 .
per cent of the exported leaf. West Ger-

many, Japan, France, the Netherlands,
Poland, and Belgium follow.

‘For Turkey’s only blended cigarette,
Tekel 2000, Virginia and Burley leaf are
imported from America. In 1989, 2500
tonnes were imported.

Average leaf stocks over the last 12

years were 335 niillion kg ; according to

Government sources, 90 million kg of
these stocks were destroyed in 1989,

The Tobacco and Tobacco Monopoly
Act of 1969 envisaged the foundation of

active institutions {o formulate and im-

plement a national tobacco palicy.
With this act, the Interministerial To-
bacco Commitiee, the National To-
bacco Committee, and the Scientific
Research Sub-cammittee were
founded. Their funtions were to deter-

mine, tobacco policy and regulate it,
and to co-ordinate work in the field,

-Between the years 1978 and 1985 the

National Tobacco Commiittee held
eight meetings, ' o

The tobacco industry faces various
problems in culiivation. Black Sea and
Marmara tobacco varieties, such as
Artvin, Edirne, Diizce, Hendek, and
Izmit, which are needed for Turkish
blends, are in short supply; eastern and
south eastern tobaccos are of poor
quality and impossible to export so are
used in high quantities in blends.

To straighten out the tobacco indus-
try, Turkey must reduce the guantity of
leaf grown to and annual figure of bet~
ween 170 and 180 thousand tonnes for
ten years. This could help to reduce
stocks and help improve the quality of
the leaf grown. .

Trial cultivation of Virginia and Bur-
ley leaf has been carried out but no
significant progress has been made.

In 1990 the sitvation on the Turkish
tobacco market is very confusing.
While Tekel and the private sector were
unhappy with sales conditions, the far-
mers were dissatisfied - with the an-
nounced prices. The market opened
two months later than planned and for
the first time not in Izmir but in Ankara,
Among the reasons for the delayed
opening were quality, premium, and
financing problems.

Sales of the 1989 Aegean crop op-
ened with .increased prices for all
grades of Iéaf, The average rise in price
was 54 per cent in comparison to prices
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for the previous crop. The market for.

this leaf closed in the second half of
March. The Aegean crop totalled 159
thousand tonnes in 1989, of this total
the private sector bought 67 thousan
tonnes, :

In 1986, when the Turkish tobacco mar-
ket was opened to foreign companies,
the nuclear accident in Chernobyl re-
duced demand for Turkish leaf. In

vate sector offered higher prices than
Tekel and began to purchase leaf ear-
lier than usual. Hence, 1987 was a good
marketing and export year. The high
prices of 1987 led to increased leaf pro-
duction in 1988 when the crop totalled
218 thousand tonnes. In 1989, because
of the pricing policy, appreciation of
the US$ was low, but inflation of the
Turkish pound on the domestic market
was very high. This led to a drop in
export income.

By the end of 1989, tobacco stocks
stood at 320 thousand tonnes. The pre-
vious year's high prices -and the in-

253 thousand tonnes (the largest yield
in ten years), the low quality of the leaf
from the Aegean region, and the high
costs for farmers caused the delayin the
start of sales in 1990, as Tekel looked
for a solution that would not require
external financing. The private sector
also stressed that if Tekel set prices too
high, it would not purchase or export
any leaf. Prices finally increased by be-
tween 5 and 44 per cent, reflecting
Tekel’s anticipation of US$ increases in
export prices. The private sector then
entered the market offering prices bet-
ween 5 to 10 per cent higher than the

1987, to meet foreign demand, the pri- crease by 16 per cent in production to  Tekel average. ]
Average Purchasing Prices Leaf production, Exports and Imports in Turkey
Monopoly Merchant Total Production _Monopoly | Merchant
s::': | Average Average - Producer in Tonnes " Exports Exports !:.:ﬁ:.::
mw T Number Aegean Total 1000 Tonnes | 1000 Tonnes
1985 778 1318 374975 112839 170491 253 79.0 0
1986 1447 1583 3623883 106706 158480 14 70.4 0
1987 2931 3667 394172 119577 184712 41.9 - 548 0
1988 4880 7330 469020 139053 218033 268 50.1 + 420
1989~ 7500 8500 557900 159000 253000 30.0 £5.0 - 2500
;Estimat-ed : : .
Source; Asgean Tobacco Exporters’ Association, Treasury and Fareign Trade Oifice, Tobacco Experts.
7
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Dear Reader,

Any Editorial team worth its salt sits down at regular intervals to take a critical look
at its publication with regard to contents and appearance.

We at TJI have the best possible sources for the contents, in you, the reader.
Your suggestions, your praise, and your criticisms are important parameters for
TII and are taken very seriously.
~ With all the expert advice from our readers we work at perfecting the contents of
the journal. The encrgy involved in making TJI even more informative, in com-
pliance with your wishes, requires total concentration. This channelling of activity
in producing a specialist magazine that fulfils the needs of all its readers can lead to
neglect as far as the improvement of appearance is concerned.

Looks are difficult ground at the best of times and when dealing with an
international readership especially so. TJI is distributed world-wide and what is
seen as a good lay-out in America may not necessarily find approval in China. ’

This almost impossible task of finding a solution acceptable to all was regarded
here as a challenge and was taken up with great verve.

The issue before you is the result of our work, .

The face-lift has matched appearance with contents. The structure of TJ1 is now
more precise, the sections are clearly marked, and you will find your way around
more easily. The articles have been made more reader-friendly and the general
impression of the journal is fresher,

Test-readers confirmed all these points and much more in a small survey, and
our graphic artist, Thomas Heid, saw this as proof of a job well done.

However, although it was vital to conduct a survey and hear what a selection of

readers had to say, your opinion is just as valuable. We would like to know where.
you think we still have room for improvement and which subjects interest you |

most. You can tell us what should receive more attention and what less.

The editorial team, Barbara Horne, Janine Mdrixbauer, Folker Kling, Hans-
Georg Pohl, and I, is always open to new ideas and constructive remarks .

Put pen to paper today and send us your words of praise or criticism.

i
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IN THE PIPELINE

___EastGermany_____

An estimated 4 million people smoke in
East Germany and demand for brands
from the West is high. All the large
manufacturers have already ap-
proached the VEB Kombinat Tabak in
Dresden and BAT has announced its
intention to enter a co-operation re-
- garding tobacco technology and ciga-

rette manufacture w1th the Kombinat.
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Italian Rumours

Rumours about a possible privatization
of the Tobacco Monopoly in Italy have
caused quite a stir in ltalian tobacco
circles and led to much speculation.
The Italian Government justifies this
possibility with the consideration that
the entire Italian economy will be re-
organized in readiness for the single
" internal market in 1993. Those directly
affected reject theidea entirely. 3/90

_____GreatStrides_____

Much has happened during the last 25
years in the tobacco induostries of the
three countries Malawi, Zambia, and
Zimbabwe. Tremendous strides were

made, particularly in the two Rhode-
sias during the Federal era, but since
the dissolution of the Federation, each
of the industries in the separate terri-
tories has developed in a different di-
rection. This and many other aspects of
the tobacco world in Southern Africa

will be covered in a special supple-
ment. 3/90.

Tanzania

Tobacco production is small and stable
in Tanzania, averaging 13 million kg
annually, The Tanzanian Government
«is tackling its fuel problem by improv-
ing land tenure and private wood lots,
and increasing tobacco curing effi-
ciency. Tabora/Urambo is the main to-
bacco-growing area where 80 per cent
of all leaf'is grown, 3/90

Costs Controlled

In order to bring the continuous rise in
the cost of production under control,
the Eastern Company of Egypt has
tumed to cheaper leaf instead of buying
expensive US tobaccos. It has also re-
placed many other imported items with
locally-made products,
foreign exchange.
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