LEAF TOBAGGE

Leaf Production Too High

in Turkey

by Halak Tanriverdi

The 1990 tobacco crop in Turkey totalled nearly 300 million kg ; an ideal
volume would be between 170 and 180 million. In the last five years, 70
million kg of leaf have had to be destroyed and Tekel stocks of leaf are
expected to grow to 450 million kg by the end of 1991, High subsidies
have led to the high production levels and Tekel now plansto .
implement economic measures to reduce stocks and production. The
multinational companies and their domestic partners in Turkey have
been unsuccessful in introducing know-how and capital to the market,
but are beginning to control existing trade there. ' :

urkey produced the largest crop

since 1976 in 1990. The only

crops that declined were in Mar-

mara, and Trebizond leaf in the Black
Sea region.

A large number of varieties of leaf are

cultivated in Turkey and the areas

under cultivation are not controlled.

- Mr Regit Kurgun, Chairman of the

Chamber of Agriculture in Izmir, told
T that various measures would have
to be taken soon to reduce production
of tobacco leaf to an acceptable level,
These include a strict control of the
varieties grown and a limitation of land
under leaf tobacco cultivation, He also

" envisaged the introduction of some sort

of financial incentive for high quality
tobacco.
At the beginning of 1991 higher leaf

_ prices were announced. According to

the growers’ associations, the increases
cover only half of the annmal infiation

rate of 60 per cent and they are de-
manding premiums for the growers.
Because of the present agricultural
policy, Tekel is expected to buy 63 per
cent more leaf than it actually needs in
the form of subventions. The financial
straits in which Tekel now finds itself
are caused by a record level of stocks.
Half of the stocks are of Aegean leaf.
For support purchases, Tekel should
receive an estimated 700 million US$
from the treasury, However, Tekel is
also obliged to pay an approximate 825
million US$ for improvements in sec-
tors other than tobacco, Tekel pur-
chages are targeted at 186 million kg -—
26 million kg as support purchases, 60
million kg for its own needs. 80 million
kg of the total purchases will be used
for domestic consumption, 30 million
kg will be exporied and the remainder
will be stocked. Tekel’s high costs have
caused two increases in the prices of

Table 1 ~ Leaf Tobacco Production In Turkey
{Tonnes)
’ : Criental
3:“: . Praducers H eﬂ:ﬁ s and Semi Others Total
. Orlental Leaf

1988 465 796 237 088 217 142 1921 219 063

1989 535 375 284 768 267 563 2325 260 898

1990 569749 309 448 - 281400 2100 293 500
* Yo be confirmed . .
** Eatimated : ] H
Scurge: Turkish Ministry Flnance and Customs ] o ’
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The growers’ associations are demanding premiums for farmers as price increases do not cover the inflation ra

Photo: HT

tobacco products equalling almost 50
per cent within a short period.
The new general manager of Tekel, a

financial specialist, is planning to im-

plement new measures to reduce the
burden of Tekel. The new programme,
announced in February 1991, will be

Ministry of Finance and Customs to
control production areas and varieties.
The target for production in 1992 has
been set at 200 million kg.
Muliinational companies  have
gained a strong presence in the Turkish
market. Foreign companies operating

low to minimise production costs of
cigarettes. According to Turkish mer-
chants and specialists, the foreign com-
panies do not bring capital or know-
how into the tobacco inudstry; they do

‘not {ry to improve tobacco exports and

do not concern themselves with re-

carried out in co-ordination with the inTurkeytrytokeepleaftobacco prices searchand development. n
Table 2 Turkish Leat Exports in 1990
Tekel Private Sector Total:
Guantity Value Guantity Value Quanitity Value

Destinations (Tonnes) (0008) (Tonnes) (000$) (Tonnes) (QUa's)
Usa 5790 22 448 49 331 240727 55121 263 175
W.Germany 2 357 8769 7702 37 805 100589 48 574
Japan 1 562 4327 5995 22028 7 557 26 365
Netherlands 1211 4631 3787 18 419 4 998 23050
France ’ 1219 2941 2768 8142 3987 11083
Switzertand - 294 1318 1608 7 286 1902 © 8604
ltaly : - — t 704 5 264 1704 5264
Belgium 385 1304 1235 5343 1630 6647
South Korea 350 1358 1030 4 079 1380 5437
Austria . : 495 1664 580 2887 1075 4 551
Other 1224 3378 - 6042 25621 7 266 28999 -
Total 14 887 52138 g1782 77 eo1 26 678 429 739

Source: Turkish Ministry Finance and Customs
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The realisation
of the United
States of Europe
is the dream of
many a politican
in the countries
of the EC. 1993
is the first mile stone on the road to
creating a new state which, because

of its size and economic strength

will adopt a leading role in the
world economy.

However, the way to European
unity is full of pitfalls. The varying
laws and regulations in the indivi-
dual member states are not easily
- harmonised. A product marketing
freely in one country may be pro-
hibited in another and laws on such
things as the environment differ
from country to country.,

Highly paid civil servants of the
EC Commission in Brussels have

the immense task of achieving some

sort of uniformity.

Those who thought that these ad-
" ministrative experts, culled from all
EC countries, would soive the
problems one by one must be very
disappointed. _

At the moment one has the im-
pression that the main task of the

Commission is to introduce a total .

. ban on advertising for tobacco pro-
ducts in the EC, and the phrase
»Europe Against Cancer* is used as
Justification by the civil servants.

Uniform maximum levels of con-
densate for cigarettes in the EC, a
total ban on advertising for tobacco

o 29

} products, and,
last but not least,
Ml alabelling direc-
tive, are recom-
mendations
which are caus-
ing industry,

trade and the enlightened con-

sumer to have second thoughts

‘about a unified Europe.

- The latest move in the fight
against tobacco is the planned ban
on the sale of oral snuff in Europe.
The way in which this recommen-
dation was concealed within the la-
belling directive cannot but alarm
the vigilant observer. The directive
is being “sold” as a necessary tech-

nical harmonisation of health’

warnings for tobacco products, but
at the same time also contains a ban
on oral snuff for health reasons.
And this is where one must draw

the line. Neither the EC Com- -

mission nor the EC parliament has
been given the authority to act on
matters of health policy. These are
purely affairs -for the individuai
states.

Klays Unger, Director General
of Procordia United Brands, sees
the ban on oral snuff as the first step

"in a long line of future bans within

the EC.

In the interview opening on page
48 he comments on the new tactics
of the Commission as head of a
company whose production of oral
snuff would be directly affected by
the ban.
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